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NOTICE TO THE MEMBERS

MOTICE is hereby given that the EIGHTEENTH ANNUAL GENERAL MEETING of A.K. SPINTEX LIMITED,
will be held at its registered office at 14 K.M. Stone, Chittorgarh Road, Bilia Kalan, BHILWARA-311001 on
Friday, 29th September, 2012 at 11.00 AM. to transact the following business.

ORDINARY BUSINESS

1 To receive considers and adopts the audited statement of accounts of the Company for the year ended
31st March, 2012, together with reports of the Directors and Auditor's thereon.

2. To appoint a director in place of Shri Manoj Kothari who retires by rotation and being eligible offer
himself for reappointment

A. K. SPINTEX LIMITED

3. To appoint auditors and to fix their remuneration and in this regard to consider and if thought fit, to
pass, with or without modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT subject to the provision of section 224 and other applicable provision, if any, of the
Companies Act, 1956 Messrs O. P. Dad & Company, Chartered Accountants, be and is hereby
appcinted as Auditors of the Company, to hoid office from the conclusion of this Annual General
Meeting until the conclusion of the next Annual General Meeting of the Company on such remuneration
as may be mutually agreed between the Board of Directors of the Company and Auditors.”

Relgistarad Office:
14" Km. Stone, Chittorgarh Road,
Bilia Kalan, Bilwara — 311 001.
BY ORDER OF THE BOARD OF DIRECTORS

PLACE: BHILWARA Sd- & YOI enbSE)
DATE: 30.06.2012 (P. C. CHHABRA)

MANAGING DIRECTOR

Notes

1 A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF/ HERSELF AND THE PROXY NEED NOT BE A
MEMBER. A PROXY IN ORDER TO BE EFFECTIVE MUST BE LODGED AT THE REGISTERED
OFFICE OF THE COMPANY AT LEAST 48 HOURS BEFORE THE TIME OF THE MEETING.

2. The Register of Members and Share Transfer Books of the Company shall remain closed from
20.08.2012 to 29.09.2012 (both days inclusive).

3. Members/Proxies attending the meeting are requested to bring their copy of the Annual Report for
reference at the Meeting and also the Attendance Slips duly filled in for attending the meeting.

4. Corporate members intending to send their authorized representative to attend Meeting are
requested to send their a certified true copy of Board Resolution authorizing their representative to
atterd and to vote on their behalf in the Meeting.

5 Shareholders seeking any information with regard to Accounts are requested to write to the Company
at least 7 days before the date of the meeting so as to enable the management to keep the
information ready.

Members are requested that
{a) Quote their folio number in all correspondence with the company
{b) Notify immediately to the company any change in their address at the Registered Office of the

&

Company
BY ORDER OF THE BOARD OF DIRECTOR
Sdf- &~ e s)
PLACE: BHILWARA (P.C.CHH }@
DATE: 30.05.2012 MANAGING DIRECTOR
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_A. K. SPINTEX LIMITED

DIRECTORS’ REPORT

To,
The Members,

—— &

The Directors of the Company have pleasure in presenting their 18™ANNUAL REPORT along with audited
statement of accounts for the year ended 31st March, 2012

- [Rs. in Lacs] ==
| Financlal Results S - 2011-2012 . 2010-2011
| Turnover . 3119.65 3022.38
Operating Profit before interest, depreciation & tax S 3TRTT 436.84
Less: Interest _ gr8r 66.48
| Profit Before Depreciation & Tax bl - 1.280.90 370.36
Less : Depreciation 17389 189.92
| Profit Before tax 107.01 | _ 180.43 |
Less: Income Tax  (Current} 2141 35.96
_Profit after tax 85.60 144.47
"Less: Deferred Tax (Current)_ 12.05 22.85
| Profit after provision for deferred tax & 306 121.62
Add: Balance brought forward 38411 272.49
Balance carried to Balance Sheet _ 4BT.67 | 394.11

OPERATIONS

In view of the result for the financial year under consideration the perfarmance of the company is appreciable
that they can manage the turn over in this recession and stiff competition & although the profit has been
reduced from last year they performed well in last year.

The Board of Directors are continuously watching the performance of the company and trying their best to
maximize the profitability of the company and are succeeding gradually towards this direction. The directors
are fully hopefu! to achieve better results in future years.

DIVIDEND

In view of marginal profits and expansion, the Board of Directors does not recommend payment of dividend for
the year under review.

PDLLUTIDH CONTROL

‘our directors have pleasure to report that they going to install three stage R.O. System of 1500 KL.D which is
very important for poliution control measures. And at present in water crisis problem it is very helpful and
necessary for us. Our new ETP and to be installed R.O. System is a completa solution of water poliution.

COMSERVATICN OF ENERGY, TECHNOLOGY ABSORPTION,FOREIGN EXCHANGE EARNINGS AND ouTGO
The prescribed details as required under section 217(1) (e) of the Companies Act, 1956 read with Companies
{Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are set out in Annexure | forming part
of this report.

PARTICULARS OF EMPLOYEES
The prescribed details as required under section 217 (2A) of the Companies Act, 1956 read with the
Companies (Particulars of Employees) Rules, 1975 as amended are nil, hence not applicable.

LISTING OF SHARES

The Shares of the Company are listed in the following Stock Exchanges:-

Jaipur Stock Exchange Ltd., Jaipur.

Delhi Stock Exchange Association Ltd, New Delhi.

Listing fee has already been paid to both the Stock Exchange for the year 2012-2013 in time.
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A. K. SPINTEX LIMITED @

Shri Bhag Chand Jain and Shri Gyan Chnad Jain directors of the company has resigned from their directorship
from 07.02.2012.

Shri Manoj Kothari, director of the company will retire at the forthcoming Annual General Meeting but being
eligible offers themselves for reappointment.

FIXED DEPOSIT

The Company has not accepted any fixed deposit from the public within the meaning of Section 58A of the
Companies Acl, 1956,

APPONTEMENT OF SHARE TRANSFER AGENT

Company has been appointed SEBI Registered Beetal Financial & Computer Services (P) Ltd. New Delhi, as
Transfer agent for transfer of shares,

DEMAT OF SHARES

Company has been made an arrangement with NSDL to convert physical ehares into Demat form. So member
can convert hisfher Shares in to demat form.

APPONTEMENT OF COST AUDITOR

As per the direction given by the Central Government, the Company has, based on an application made,
received the Government's approval for r&appolntment of M/s V.K. Goyal & Co. a firm Cost Accnuﬁtanta as
the Cost Auditar of the Company for the year ending 31* March, 2013.

SUBSIADIARY COMPANY
The Company has no Subsidiary Company

DIRECTOR RESPONSIBILITY STATEMENT
Director's responsibility statement pursuant to section 217 (2AA) of the Companies Act, 1856.

Accounting Standards:-
While preparing the annuai accounts of the company for the year ended 31 March 2012 the applicable
accounting standards had been followed along with proper explanations relating to material departures, if any:

Accounting Poligies:-

The directors had selected such accounting poirmes and applied them l'.:lJI"ISIStBnH‘_f and reasonable and
prudent judgment and estimates were made so as to give a true and fair view of the state of affairs of the
company ai the end of the financial year and of the profit of the company for that period.

Directors’ Responsibility:-

The directors had taken preper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities.

Preparation of accounts on a going concern Hﬁlﬁ"
The Annual accounts had been prepared on a going concemn basis.

AUDITORS

M/s. ©. P. DAD & CQ., CHARTERED ACCOUNTANTS shall be retiring at the conclusion of the forthcoming
Annual General Meeting and are eligible for re-appointment. The company has obfained a certificate as
required Uls. 224 of the Companies Act, 1956, from the auditors to the effect that their re-appointment, if
made, would be in the conformity with the limits specified in the said section.
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A. K. SPINTEX LIMITED @&
COMMENT U/S 217(3) REGARDING AUDITORS QUALIFICATION

The company is consistently following its accounting policy with regard to gratuity; leave encashment and other
retirement benefits of employees, However, the company is taking steps to ascertain the above liabilities and

the same would be provided in the subsequent year. Other cbservations in the Auditor's report are dealt within
the notes to the accounts at appropriate place and are self -explanatory,

INDUSTRIAL RELATION
Industrial relation remained cordial and peaceful during the year. Your Directors wish to place on record the
appreciation for the devoted services rendered by the workers, staff and executives of the Company at all

levels which have in no small way contributed to the efficient management of the Company’s affairs and
assistance.

CORPORATE GOVERNANCE

Pursuant to clause 49 of the listing agreements with the stock exchanﬁas. Corporate Governance Report and

Auditor's Certificate regarding compliance of conditions of Corporate Governance are made a part of the
annual Report.

from customers, vendors, stakeholders, Central and State government Authorities and other business
associates and bankers of the Company. Your Directors take this opportunity to thank all the employees for
rendering high quality service to every constituent of the Company’s customers. The employees have worked
on principals pf honesty, integrity, fair play and this has helped to ensure a sustained excellence in
performance. Finally Directors would like to convey their gratitude to the members and look farward to their
continued support,

FOR AND ON BEHALF OF THE BOARD

e Sdi.
PLACE: BHILWARA ht?’cﬁﬁnﬁ 2 ImaNOY KOTHARI]
DATED: 30,05.2012 MANAGING DIRECTOR  DIRECTOR
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A. K. SPINTEX LIMITED = = @

- AUDITOR'S REPORT ON CORPORATE GOVERNANCE

The Board of Directors
AK. Spintex Limited
Bhilwara

\We have reviewed the implementation of Corporate Governance procedures by the company during the year
ended 31 Marsh 2012 with the records and documents maintained by the company furnished to us for our
review and the report sn Corporate Govemnance as approved by the Board of Directors.

The Companies of conditions of Corporate Governance is the responsibility of the Management Our
examination is neither an audit nor an expression of opinion on the financial statement of the Company.

On the basis of tha above and according to the information and explanations given to us, in our opinion the
Company has complied in all material respects with the conditions of Corporate Govemnance as stipulated in
Clauses 49 of the Listing Agreement with the Stock Exchange.

We further state that our examination of such compliance is neither an assurance as to the further viability of
the Company nor the efficiency or effectiveness with which the management has concluded the affairs of the
Company.

FOR: O.P. DAD & COMPANY
CHARTERED ACCOUNTANTS

Sd/-
[O.P. DAD]
PARTNER

PLACE: BHILWARA
DATED: 30"MAY, 2012
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A. K. SPINTEX LIMITED

CORPORATE GOVERNANCE REPORT FOR THE YEAR 201112
(As required under Clause 49 of the Listing Agreement entered into with Stock Exchange)

1. Company’s Philosophy on Code of Governance

The Company’s philosophy has always been to attain the highest levels of transparency, fairness, commitment
to values, accountability and equity, in all facts of its operations, and in all its inter-action with its stakeholders,
inciuding shareholders, employees, government agencies and lenders. It always believes that all its operations
and actions must serve the underlying goal of enhancing overall shareholder value, over 3 sustained period of
time. In addition to complying with the statutory requirement, effective governance systems and practices
towards improving transparency, disclosures, internal controls and promotion of ethics at work-place have
been institutionalized. Hence, adapting to the SEBI reccmmended Corporate Governance practices were

mostly an exercise on re-confirming existing practices of the Company except for some specific changes to
meet the SEB| recommendations.

2. Board Compesition and Particulars of Director

{n The Board of Directors of the campany as on March 31, 2012 consisted of
¢ Executive Shri Prakash Chand Chhabra
+ Non Executives Shri Tilok Chand Chhabra
Shri Sourabh Chhabra
Shri Manoj Kothari

{ii) Attendance at Board Meetings during the year and last Annual General Meeting
5 Board Meeting of the Board were held during the year.

The dates on which the meeting held were as follows: 30" May 2011, 30" July 2011, os™
September 2011,31% Oct. 2011, 07" Feb.2012,
The last Annual General Meeting was held on 30" September 2011

Name of Director No. of Board Meeting attended | Whether attended Last AGM
Shri P. C. Chhabra 5 Yes ]
Shri T. C. Chhabra 3 Yes

Shri Saurabh Chhabra 3 Yes

Shri Manoj Kothari 2 Yes

Shri B.C. Jain 4 Yes |
Shri G. C. Jain | Ry Yes

(i) ~ DISCLOSURE REGARDING REAPPOINTMENT OF DIRECTOR

Director retiring by rotation and seeking re-appaointment

Shri MANOJ KOTHARI, son of Shri Mahavir Kothari, aged 48 years, an Indian National, residing
at B-6/1 , Basera Housing Complex , SILVASSA-396230 He is an Engineer. He is having good
experience relating to Textile and Enginsering.

Details of the Shri Saurabh Directorship in other Indians Companies are as under

Other Directorship Position held
Cardin Health Care (P) Ltd. Director
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3. Audit Committee

The Audit Committee of the Company has been constituted in line with provisions of Clause
49 of the Listing Agreement read with Section 2924 of the Companies Act, 1956.

The terms of reference of the Audit Committee are broadly as under:

(1)
(ii)

(i)

(v}
(v)

(vi)

To oversee the Company financial reporting process and the disclosure of its financial
information and to ensure that the financial statement is correct, sufficient and credible:
To hold periodic discussion with the Statutory Auditors of the company concerning the
accounts of the company, Internal Control system, scope of audit and obsarvation of
the Auditors;
To review compliance with internal control system; -
To review the quarterly, half-yeary and annual financial results of the Company before
submission to the Board:
To make recommendations to the Board on any matter relating to the financial
mar.agement of the company, including the Audit Report.
Recommending the appointment of statutory auditors fixation of their remuneration
To Review with the management the annual financial statements before submission to
the board, focusing primarily on:

(a) Any changes in accounting policies and practices:

(b) Major accounting entries based on exercise of judgment by management,

(c) Qualifications in draft audit report;

(d) Significant adjustments arising out of audit:

(e) Compliance with accounting standard:

() Compliance with stock exchange and legal requirements concerning

financial statements;

{g) Disclosure of any related party transactions.
To conduct discussion with statutory auditors before the audit commences; about the
nature and scope of audit as well as post-audit discussion to ascertain any area
concem;
To conduct management discussion and analysis of financial condition and resuits of
operations.

The Auuii Committee are usually held at the Corporate Office of the Company and are
usually atlended by the Managing director, Financial Managsr and representatives of
Statutory Auditory. The Operations Heads are invited to the meetings.

The previous Annual General Mesting of the Company was held on 30" September, 2011
and it was attended by Mr. B.C. Jain, Chairman of the Audit Committee.

The composition of the Audit Committee and particulars of meetings attended by the
members of the Audit Commitiee are as below:

Name of Member | Category

MNeo. of Meetings attended

) during the year 2011-2012
Shri B.C. Jain Independent, Non Exacutive 4
Shri G.C. Jain Indepandant, Non Executive 2
Shri T.C. Chhabra | Non-Independent, Non Executive 4

Four Audit committees meetings were held during 2011-2012. The dates on which the said
meetings were held are as follows: 25" May 2011, 25" July 2011, 25" Qctober 2011 and
25" January 2012.

B 18" Annual Report 2011-2012
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A. K. SPINTEX LIMITED @

Remuneration Commitiee
() Remuneration Commitiee is there to formulate and recommend to the Board a compensation /
remuneration structure for managing/whole time directors. Mon-Executive directors are at
present not paid commission.
(i) The following is the constitution of the committee:
[ Name of the Member [ Designation | Category \
'"Shri B.C. Jain Chairman Non Executive Director
[ ShriT.C. Chhabra Member | Non Execuitive Director - |
[ Shri Manioj Kothari Member Non Executive Director
Details of Remuneration paid to Managing Directors: -
{a) Executive / Whole - time Director
Details Managing Director Shri Prakash Chand Chhabra
Basic Salary 1,05,000 P.M. -
Perquisite MNIL
| Total 1,05,000 P.M.
(il  The company currently does not have any stock option scheme.
(iv): None of the non-executive directars has any pecuniary relationship or transaction with the

company.

Shareholders/investars’ Grievances Committes

(

(i)

(i)
{i)

(i)

The Company has constituted a Shareholders/investor Grievance Committee of Directors to
look into transfer and transmission of shares, issue of duplicate share certificate consclidation
and subdivision of shares and investors grievances. This committee particularly looks into the
investor's grisvances and oversees the performance of in-house share department and to
ensure prompt and efficient investors’ SErvices.
The following is the constitution of the committee:
[ Name of the Member Designation Category |
Shri Saurabh Chhabra Chairman Non Executive Director |
Shri Manoj Kothari Member Non Executive Director
Shri Prakash Chhabra Member Executive Director
There was no request pending for transfer of shares with transfer agent as on 31 March 2012.

GENERAL BODY MEETINGS
Details of location and time of holding the last three AGMs.
\ Detall of Meeting | Date of Meeting | Time of Meeting | Venue of the Meeting

—

15" AGM-2009 30.09.2008 A.K. SPINTEX LIMITED
16" AGM-2010 30.09.2010 11 AM 14 K.M. Stone, Chittorgarh
17™ AGM-2011 30.02.2011 Road Bilia Kalan, Bhilwara-
311001 { RAj.)

During the financial year under review, no resolufion have been passed by postal ballot

DISCLOSURE

(i)

(i)
(i)

During the under review, there were no materially significant related party transaction with your
Company's, promoter's, the director or the management, their subsidiaries or relatives etc, that
may have potential conflict with the interest of your Company at large.

Your company has complied with all the statutory regquirements comprised in the Listing
Agreement/Regulation/Guidelines/Rules of the Stock Exchange/SEBl/other statutory authorities.
There were no instances of non-compliance by your Company nior have any penalties, strictures
been imposed by Stock Exchanges or SEBI or any statutory authority during the last four year.
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A. K. SPINTEX LIMITED

8. MEANS OF COMMUNICATION

i

The unaudited quarterly and half-yearly are sent to all the Stock Exchange, where the shares of your
Company are listed. The result are normally published in the "Dainik Bhaskar/ Rajasthan Patrikain
Hindi. The annual results are posted to all the sharehclders.

8 GENERAL SHAREHOLDER INFORMATION

(i) Annual General Meeting
Date & Time
Venue

29.09.2012 & 11.00 A.M.
14 K.M. Stone, Chittorgarh Road, Bilia Kalan,
Bhilwara-311001 { Rajasthan)

| (i} Financial Period

1% April 2012 to 31% March 2013

(i) Date of Book Closure

22" September 2012 to 29" September 2012

{iv) Listing Fees

The listing fees for the financial year 2012-13 have
been paid to both the Stock Exchange, where Your
Company equity shares are listed.

{v) Listing on Stock Exchange in India

(i} Delhi Stock Exchange Limited
| (if) Jaipur Stock Exchange Limited

{vi} Financlal Calendar for the period April 1, 2012 ta | First Quarterly Results By July 2012

March 31, 2013 Second Quarterly Results By October 2012
Third Quarterly Resuits By January 2013
Audited Results By May 2013

(vii) Registered Office

14 K.M. Stone, Chittergarh Road, Bilia Kalan,
Bhilwara-311001 { Rajasthan)

(vii)Distributior: of Shareholding as on 31* March, 2012

No. of Equity Shares held | No. of | % of Shareholders | No. of Shares held | % of Share
Shareholders | I holding
Up to 5000 687 77.54 | 171000 3.398
5001 to 10000 &7 8.85 | 4E550 0.925
10001 to 20000 43 5.68 | 60200 | 1.196
20001 to 30000 _ 15 1.88 | 39950 _0.794
30001 to 40000 8 1.06 | 28250 0.581
40001 to 50000 SR TLNLE .40 | 13200 0.262 |
50001 to 100000 11 1.45 | 75000 1.490
100001 to above 23 3.04 | 4596600 91.351 |
Total 757 100.00 | 5031750 100.00
(ix) Shareholding Pattern as on 31 March, 2012
Categories 1) D No. of Shares % of issued Share Capital
Promoters 3286800 65.32
Foreign Institutional Investers - -
Financial Institution o B -
Mutual Funds and UTI - -
Bodies Corporate 685350 1.364
Foreign Companies = = -
Nationalized and other banks = 2
Public 1676300 33.314
Total . 5031750 100.00
10 16 Annual Repart 2011-2012




A. K. SPINTEX LIMITED

ANNEXURE : 1 TO THE DIRECTORS' REPORT

Statement containing particulars pursuant to the companies (disclosure of particulars in the reports of board of
directors) rules, 1988

1. CONSERVATION OF ENERGY
Conservation of energy is very high priority area for the company. The efforts are continuing to examine and
implement fresh proposals for conservation of energy and minimise its use by regularly monitoring

consumption and improved maintenance of the existing system.

FORM "A"
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY
A POWER & FUEL CONSUMPTION 21.03.2012 31.03.2011
ELECTRICITY
a Purchase Units [In KWH] 5,514,848 5,542,832
Total Amount [In Rupees] 27,837,899 25,026,544
Rate/Unit [In per KWH] 5.05 4,52
b Own Generation
Through Diesel Generator [In KWH] 244 275 338,334
unitdirs in diesel oil 3.26 2.96
cost [Rs/ unit) 11.65 11.87
¢ Coallignite ,Fire wood &Wooden Coal
Oy, [MT] 7,161.88 7,626.43
TOTAL COST [Rs] 61,280,388 62,336,065
Average Rate 8,556.47 B8,173.68
B CONSUMPTION PER UNIT OF PRODUCTION
Fabric production [Nitrs] 32518250 312R1808
Electricty [in Kwh] 0.177 0.188
Coal [in Kg] 0.220 0.243
FORM "B"
A Research & Development NIL MIL
B Technology Absorption NIL NIL
. Foreign Exchange Earning and Outgo NIL NIL

PLACE : BHILWARA.
DATE : 30.05.2012

By order of the board

< Sdiy o™ Gl
P.C.CHHABRA

[MANAGING DIRECTOR]

|
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A. K. SPINTEX LIMITED ﬁ%
O.P. DAD. 3 COMPANY i FLD&H. BALAJ COMPLEX,

CHARTERED ACCOUNTANTS | @6’| PUR ROAD, BHILWARA-311 001

AUDITORS REPORT

To,
The Members of A, K. SPINTEX LIMITED

We have audited the attached Balance Sheet of A. K. SPINTEX LIMITED as at 31st March, 2012, the
Statement of Profit & Loss Account and cash flow statement of the company for the year ended on that date
annexed thereto. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an apinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance ahout whether the financial
statements are free of materiai misstatements. An audit includes examining, on a test basis evidence
Supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
management, principles used and significant estimates made by management, we believe that our audit
provides a reasonable basis for oyr opinion.

As required by the Companies {(Auditor's Report) Order, 2002 issued by the Central Government of India in
terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a Statement
on the matters specified in Paragraphs 4 and 5 of the said order.

Further to our comments in the annexure referred to above, we report that:-
a) We have obtained ail the information and explanations, which to the best of our knowledge and belief ware
necessary for the purpose of our audit.
b} In our opinion proper books of accounts as required by law have been kept by the Company so far as
appears from our examination of such books of those books.
¢) The Balance Sheet, Profit & Loss Account and cash flow statement dealt with by this report are in
agreement with the Books of Accounts
d) In our opinion, the accounting policies of the company are in conformity with accounting standards referred
to in sub-section (3¢) of section 211 of the companies act, 1956 1o the extent applicable.
€} In our opinion and 1o the best of our information and read with other notes thereon, the said accounts give
the information as required by the Companies Act, 19586, in the manner so required and give true and =i
view,
1. Inthe case of Balance Sheet, of the state of affairs of the Company as at 31st March, 2012 and
2. Inthe case of statement of profit & Loss Account, of the profit for the year ended on that date.
3. Inthe case of Cash Flow Statement, of the cash flows for the year ended on that date,

On the basis of the written representation taken on record by the Board of Directors, we report that none of the
said directors are disqualified as on 31 March 2012 from teing appointed as directors |n terms of clause (g) of
sub-section (1) of section 274 of the companies act, 1958,

FOR: 0. P. DAD & COMPANY

CHARTERED ACCOUNTANTS
Sd/-

[0.P.DAD]

PARTNER

M.NO.35373

PLACE: BHILWARA
DATED: 30" MAY 2012
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A. K. SPINTEX LIMITED - @
ANNEXURE -1 TO THE AUDITOR'S REPORT

On the basis of such checks of the books and records as we consider appropriate and as per the information

and explanations given to us during the course of gur audit, we further report that -

1. Inrespect of fixed assets:

(A) The Company has maintained proper records showing full particulars including quantitative details and

situation of fixed assets on the basis of available information.

(8) As explained to us, the fixed assets have been physically verified by the management during the year
in a phased periodic manner, which in our opinion is reasonable, having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such physical

verification.

(C) The company during the year has disposed off old machineries and the same have been replaced by

new machineries and the going concem status of the Company is not affected.
2. Inrespect of its inventories:

(A) As explained to us, the inventories have been physically verified by the management at reasonable

intervals during the year,

(B) In our opinion and according to the information and explanation given to us, the procedures of physical
verification ¢f inventories followed by the management are reasonable and adequate in relation to the

Company and nature of its business.

{C) The Company has maintained proper records of inventories, As explained to us, no material

discrepancies were noticed on physical verification of inventory as compared to the book record.

3. Inrespect of loans, secured or unsecured, granted or taken by the Company to / from companies, firms

or other parties covered in the register maintained under section 301 of the Companies Act, 1656:

{(A) The Company has not taken unsecured loans from any party covered in the register maintained ufs
301 of the Act. It has been taken in view of stipulation by financial Institution and repayable subject to
their approval. The loan so taken is not prima facie prejudicial to the interest of the company. The
amount borrowed on current account, the rate of interest wherever applicable and other terms and

condition are not prime facie prejudicial to the interest of the Company.

(B) As per the explanation and information given to us the Company has not granted any loans, secured or
Unsecured to the Companies, firms or other parties listed in the register maintained Under Section 301

of the Companies Act, 1858,

4. In our opinion and according to the information and explanations given to us, there are adequate
internal control procedures commensurate with the size of the Company and the nature of fts business
for the purchase of Inventory, fixed assets and also for the sale of goods. During the course of our

audit, we have not observed any major weaknesgses in internal controls.

5. (a) According to the information and explanations given to us, we are of the opinion that the
transactions that need to ba entered into the register maintained under section 301 of the Companies

Act, 1956 have heen so entared.

(b) According to the information and explanations given to us. the transactions made in pursuance of
contracts or arrangements entered in the register maintained under section 201 of the Companies Act,
19586 that are exceeding the value of rupees five lakhs in respect of any party during the year have
been made at prices which are reasonable having regard to the prevailing market price at the relevant

time.
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@ Company has not accepted any deposit from public. In our opinion and according
information and explanation given to us the provisions of Section 58A of the Companies Act, 1958 and
the Rules framed there under, wherever applicable, are being complied with

7. In our opinion and according to the information and explanation given to us we report that the company
is having proper intemal audit system, which is commensurate with its size and nature of its business.

8. The Central Govenment has prescribed maintenance of cost records under section 209 (1) (d) of the
Companies Act, 1956. We have broadly reviewed the accounts and records of the Company in this
connection and are of the opinion, that prima facie, the prescribed accounts and record have been
made maintained. We have not however, made detgiled examinations of such records,

8. In respect of statutory dues:

A) According to the records of the Company, undisputed statutory dues including Provident Fund
Investor Education and Protection Fund, Employees State Insurance, Income Tax, Wealth Tax,
Custom Duty, Sales Tax, Excise Duty, Cess and other statutory dues have been regularly
deposited with the appropriate autherities. Accordingly to the information and explanation given
to us no undisputed amounts payable in respect of the aforesaid dues wera outstanding as at
31% March 2011 for a period of more than six months from the date they have becomea payable.

B) The disputed statutory dues aggregating to Rs 124.91 Lac that have not been deposited on
account of matters pending before appropriate authorities are as under :

3 5 S Gl
b s T i L
Textiles Cess Act 199?-2&{}? TC Cess Textlle Cess Tnbunal 46_26
Central Excise 2002-2003 Excise Commissioner 5.44
Act, 1844 Duty {Appeals)
Entry Tax Act 2008-2012 Entry Tax | Hnble High Court, 73.21
Jodhpur [(Rajasthan)

10. The Company has no accumulated losses and has not incurred cash losses during the financial year
covered by our audit report in the immaediately precading financial year.

11. Based on our audit procedures and according to the information and explanation given to us, we are of

the opinion that the company has not defaulted in repayment of dues to financial institution, Banks or
debenture holders.

12. According to the information and explanation given to us, we are of the opinion that the company has
not granted loans and advances on the basis of security by way of pledge of shares, debentures and
other securities,

13.In our opinion, the Company is not 2 chit fund or a nidhi/mutual benefit fund/society. Therefore, the
provisions of clause 4(13) of the Companies {(Auditors’ Report) Order, 2003 are not applicable to the
Company.

14. In our opinion and as per information and explanatior given to us, we report that the company has not
given any guarantee for loans taken by others from bank or financial institutions.
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15. As per information and explanation given to us, the company has utilized term loans for the purpose for
which the loans wera obtained,

16. As per information and explanation given to us and over all examination of balance sheet of the
company, we are of opinion that funds raised on short term basis were not used for long term
investment and vice-versa.

17. Duning the year, the company has not made any preferential allotment of shares to parties and
companies coverad in the register maintained w's. 201 of the Act.

18. The Company has not raised any amount by issue of debentures.

19. The Company has not raised any amount by way of public issue during the year.

20. In our opinion and as per information and explanation given to us, no fraud on or by the company has

been noticed or reported during the year, which causes the financial statemenis to be materially
misstated.

FOR O, P. DAD & COMPANY
CHARTERED ACCOUNTANTS

ol ]
Op.ompY PO o)
PARTNER

M.NO.35373

PLACE: BHILWARA
DATED: 30th MAY, 2012

15 18" Annual Report 2011-2012



_A. K. SPINTEX LIMITED

BALANCE SHEET AS ON 31T MARCH 2012

SHAREHOLDERS' FUNDS
Share Capital

Reserves & Surplus

Share Application money pending allotment

Long-Term Sorrowings
Deferred Tax Liabilities {Net)
Qther Long Term Liabilities

CURRENT LIABILITIES
Short Term Borrowings
Trade Payable

Other Current Liabilities
Shart Term Provision

NOTES

31.03.20

[1] 50,317,500.00 50,317,500.00
2] 48,266,962.82 40,911,566,40
98,584,462 82 $1,229 066.40

[3] -+ 36,054,952.00 46,755,448,00
[4] 21,924,029.00 14,350,644 25
57,978,981.00 61,106,092.25

5] 73,449,633 .98 72,521,010.66
6] 54 643,641.73 43,589,217.18
i 11,035,362.00 10,914,823.00
[8] & =
139,128,637.69 127,025,050 84
295,692,08 _279,360,209.49

SETS

NON CURRENT
Fixed Assets
Tangible Assets [9] 171,149,470 88 184,223,505 30
Intangible Assets - -
Capital Work in Frogress - -
Non-Current Investments [10] 3,000.00 3,000.00
Long-Term loans and ady=nces [11] 13,587 639.84 13,340 510.84
185,140,110.52 197,567,016.14
CURRENT ASSETS
Current Investments - -
Inventaries [12] 43,538 581.30 34,984 960.69
Trade Recievabie [13] 54,644, 357.00 44,217 ,779.99
Cash and Cash Equivalents [14] 21658.33 145,975.33
Short-tenm loans & advances [15] 12,346,074, 36 2,444,4??.Ei
110,551,970.98 E1,T93,193.36_
295,892,081.50 279,360,209.50

AS PER AUDIT REPORT OF OUR EVEN DATE

For: 0.P. DAD & CO. FOR AND ON BEHALF OF THE BOARD

CHARTERED ACCOUNTANT AK. SPINTEX LIMITED, BHILWAB]A
Sd/- Sy &~ enSHE2
[0.P. DAD] {P.E‘:}HFK%’A] :
PARTNER [MANAGING DIRECTOR])
PLACE: BHILWARA Sdi-
DATE: 30.05.2012 [MANOJ KOTHARI |
[DIRECTOR]
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Statement of Profit & Loss for the Year ended 31st March, 2012

Othar Income

TOTAL REVENUE (i)

: ?3_033_5. G

311 ,965,494.01 302,238,078.01
478,413.00 263,081.00
312,443,807.01 302,501,169.01

Purchase of Stock in trade [19] - -
Changes in inventories [20] (8.053,812.09) (7,016,002.22)
Manufacturing expenses [21] 157,055,970.22 152,271,188.687
Employee Benefit expenses [22] 42,623,779.00 37,980,103.00
Finance Cost [23] 9,787 455,55 B,648,325.06
Depreciation/Amortisation expenses 17,388,994.60 18,992 310.35
Cther expenses [24] 9,906,966.30 9,153,650.00
TOTAL EXPENSES (ii) 301,742,897.84 284 457 768.78
Profit before Tax (PBT)  ({i-ii} 10701009.17 18043400.23
iy Exceptional Items/Extraordinary items.
Vil) Profit before Tax (PBT) (V- V1) 10,701,009.17 18,043 400.23
VIl Tax expenses of continuing operaions
Current Tax 2,141, 034.50 3,596,135.75
MAT credit Entitlerment (6,368,806.50) -
Deferred Tax 7.573,384.75 2,284 81225
3,345612.75 5.881,048.00
Profit/{loss) for the period from continuing operations 7,355,396.42 12 162 352 23
Profit/{loss) for the period from discontinuing operations. - -
Profit/(loss) for the period (Profit After Tax ) 7,355,396.42 12,162,352.23
Eaming Per Share 1.48 242

AS PER AUDIT REPORT OF OUR EVEN DATE

For: O.P. DAD & CO. FOR AND ON BEHALF OF THE BOARD

CHARTERED ACCOUNTANT A.K. SPINTEX LIMITED, BHILWARA
Sdl- Sdt: U FADET endhE)
[O.P. DAD] [P.C. CHHABRA]
PARTNER [MANAGING DIRECTOR]
PLACE: BHILWARA Sdi-
DATE: 30.05.2012 [MANOJ KOTHARI ]

[DIRECTOR]
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<K SPINTEXIIMITED

NOTES FORMING PART OF BALANCE SHEET FOR THE YEAR ENDED ON 31.03.2012

NOTE 1 - SHARE CAPITAL 31.03.2012 31.03.2011

Authorised Share Capital

1,00,00,000 EQUITY SHARES OF RS. 10/-EACH 100,000,000.00 100,000,000.00

Issued ,Subscribed & ital

50,321,750 EQUITY SHARES OF RS, 10/- EACH 50,317,500,00 50,317,500.00
50,317,500.00 50,317,500.00

A. Reconciliation of the Shares Outstanding at the Beginning and at the end of the

reporting pericd

Equity Shares 31.03.2012 31.03.2011

At the beginning of the Pericd 5,031,750 5,031,750

Add:- Issued during the Pericd - -

Qutstanding at the end of the peried 5,031,750 5,031,750

B. The Company has only one Class of Equity Shares having a par value of Rs. 10 per share. Each holder

of equity shares is entitled to one vote per shars.

c. Shareholders Helding More than 5% Shares in total Equity share capital
S.No. Name of the shareholder 31.03.2012 31.03.2011
No. of % of No. of % of
Shares Shareholding Shares Shareholding
1 Fashion Suitings Private Llimited 2,135,250 42.44% 2.135,250 42.44%
2 T.C. Chhabra 454 8OO B.04% 454 BOO 9.04%
3 Sarej Devi Chhabra 441,000 B8.76% 444,000 8.78%
4 Sauizbh Chhabra 255 750 5.08% 255,750 5.08%
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NOTE 2 - RESERVE AND SURPLUS

State Capital Investmant Subsid
Balance as per last financial statements
Add: During the year

Closing Balance

Profit & Loss Account
Balance as per last financial statements
Profit for the year
£
Net Surplus in the statement of Profit & Loss

Total Reserve and Surplus

NOTE 3 - LONG TERM BORROWINGS
A) Secured Term Loans from Banks and FI's

1) Rupee Term Loan

2)Finance lease obligation, Equipments/Vehicle Loans

from ICICI Bank

Net Amount (4)

Total Amount

CANERY ||

31.03.2012

31.03.2011

1,500,000.00 1,500,000.00
1,500,000.00 1,500,000.00
39,411,566.40 27249214 18
7.355396.42 12,182,352 22
46,766,962,82  39,411,566.40

48,266,962.82  40,911,566.40
31.03.2012 31,03.2011
35,926,482.00 48,452, 092.00
128,470.00 303,356.00
36054952.00 46755448.00
36,054,952 46,755,448

C) Financial lease obligation, Equipement and vehicle loans are secured by hypothecation of respective assets,

D) Details of Term ioans {Project & Cngpural‘:el )
S. | Nature | Nameof | Yearof Int. Instaliments Terms of [
Mo | of Loan Bank Sanction | O/s Amount Rate amount Repayment

1 | Project | AXIS ' 8.45% 8.40 Lacs per j |
sy i el 2006-07 | 7414494.00 Ouciet | The “"’f;?‘ Lﬂapssf
B 7 secuy y fir: i
: f;:‘:""t oMk | 200807 | 72819200 | B45% R Laisaf;; fchagge of em;tirr';g |
; ixed assets of the
Y | Delect [AXIS | 2008.07 | 7ap1257.00| 550% | 4378 i company and aiso
personally guarante
4 | Project | AXIS 2009-10 | 30860439.00 | 6.50% 12,47 Lacs per by director |
| Loan | BANK | | Quarter i

19
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4 - R
31.03.2012 31.03.2011
Deferred Tax Liabilities (Net) _ 21,924,029.00 14,350,844.05
21,924,029.00 14,350,644.25
NOTE 5 - TTE R G
31.03.2012 31,03.2011
A} FROM BANKS
SECURED
Cash credit imit/OD LIMIT 73,449,833 95 72,521,010.88
73,449,633.95 72,521,010.66

Lash UrediiOu nmi account 15 secured by nypothecation Ot stocks and book debts both Present and futura of ine

company and also by extension of charge over fixed assets of the company |,

M - Y,
31.03.2042 31.03.2011
Sundry creditors for Raw material/ Trade 38,148,041.00 27,604,741 18
Sundry creditors of capital goods 8,335 067 25 7.218,132.00
Other Quistanding libiliies 10,161,613.48 £,766,344 .00
54,843,641.73 43,589,217.18

*The balance cutstanding with sundry creditors either debit or credit are subject to confirmation and recongiliation

NOTET.O THER CURRE™ LIABILITIES

31 03.2012 41.03,201 1
Current maturities of Long Term Debts 10.586,000.00 10,566, 000.00
Tax deducted at s0urce 278,441.00 178,300.00
ESL&EPF Payahle 190,821.00 170,523.00
= 11,035 362.00 10,914,823.00
NOTE S - SHORT TERM PROVISIONS
1.03.2 31.03.2011
Provision for Income Tax - -
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A. K. SPINTEX LIMITED

)

- NON ENT INVE -]
31.03.2012 3,032
N.S.C. 3,000.0C 3,000.00
3,000.00 ~3,000.00
NOTE 11 - GT ND ADVANCES
31.03.2012 31.03.2011
A) sec DSItS
Government Deptt. 10,865 524,26 9.303,562.36
R.S.E.B. Deposit 2.853,163.48 2,398,652 .48
B} Cenvat Receivable on Capital Goods 168,932.00 1,638,296.00
C) Loans And Advances To Related Parties . -
13,987,639.84 13,340,510.84

The balance outstanding of loan and advances either debit or credit are subject to confirmation and reconciliation

NOTE 12 - INVENTORIES
(As taken valued & certified by the management) 31.03.2012 31.03.2011
A) Raw Material 7,182 027.75 5,061,944.01
B) Work-In-Progress 2,453 408.05 884,540, 89
C) Finish Fabrics 26 610 677.B8 16,548,732.73
') Stores & Spares 7,380,767.84 4,008,743.08
43,539,881.30 34,984,960,69
A. All the sbove inveniories have been valued at Cost or Net realizable value whichever (s lower '
NOTE 13 - TRADE RECEWVABLES
31.03.2012 21.03.2011
A) Trade Receivables Qutstanding for more than six months
Unsecured, Considered Good 84.007.00 9.457.00
B) Trade Receivables £4 559,450.00 44 208 322 00
Unsecured, Congidered Good
C) Balance with Related Parties - -
541644,35?.@ 44,217,779.99

The balance outstanding with sundry debtors sither dabit or credit are subject to coanfirmation and reconciliation

NOTE 14 - CASH AND CASH EQUIVALENTS

S1.U05.209F :']"i£3.2'.'.|1"|

A} Balances with Banks = =
B) Cash on Hand 21,658 33 145 875.33
~ 21,658.33 145,975.33
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N 15 - R AN AND S

Advances Recoverable in Cash or Kind
Advances recoverable in cash or in kind or for value to be received

TDE Recaivabla
MAT Credit Recelvable

TE16-R MUE FROM OFE ONS

Sale of Services

Fabric Processing

31.03.2012 21.03.2011
280,364.00 T¥3,922.00
5,606,903.85 1.670,555.35
6,368,306.50 -
12,346,074.35 2,444 477.35
311,965,494.01 302,238,078.01
311,965,494.01 302,238,078.01

Rebates, claims and discount etc on sales are accounted for and being providad for as and when settied with the perties

s per consistent policy adopted by the Company every year

E 17 - OTHER INCOME

Interest received
Scrap/ Fent regs sale

OTE 18 - COST OF RAW MA CONSUMED
Opening Stock
Less: Closing Stock
NOT| - C E OF STOCK IN TR

Stock in trade purchase

31.03.2012 03.2011
138,800.00 139,081.00
338,613.00 124,000.00
478,413.00 263,091.00

31.03.2012 1.02.2011

5,061,844.01 2,124,858.93
75.1683,628.00 689,355,278.00
7,182,027.75 5,061,944.01
73,033,544 26 £6.423,192 .92
31.03.2012 21.03.2011
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e O N Y EN TORIES UF ETRIS, HED GO0DS

&

31.03.2012 31.03.2011
Opening Stock
Finished Goods 19,848 732.73 613,256.34
Work in Progress 964,540,809 13,284,015.08
20,913,273.82 13,897 271.40
Less : Closing Stock
Finished Goods 268,510,677.66 19,848, 732.73
Work in Prograss 2,456 408.05 864, 540,89
28 967 085.71 2081327382
(8,053,812.08) (7,016,002.22)
NOTE 21 - UF, G EXPENSE
31.03.2012 03.2011
Stores & Spares consumad J6,758,014 54 33,678,651.62
Coal 51,280,388 52 £2,338,084.93
Power & Fuel 30,684,032.18 29,043,256.12
Other manufacturing expenses 25 244 746.00 18,101,113.00
Entry Tax _ - 1,802,678.00
Service Tax 178,736.00 210,204.00
Repair & Malntainenca [P&M ] 2,458 281.00 4,325 206.00
Water chargas 451,792.00 2.874.018.00
157,055,970,22 152,271, 189.67
M - EMFL E EFITS EXPENSE
03.2012 31,03.2011
Salary, Wages & Other Allowances 28,358 858.00 34 604,875.00
E.5.L.& P.F. contributio. 2,078,620.00 1,718,430.00
Gratuity & P.L.Encashmant 727.812.00 554,868.00
Staff & Labour Welfsre Expenses B58,957.00 590,389.00
Bonus & exgratia 461 432 00 400,541 00
42,623,779.00 37.,980,103.00

**The company is accounting leave encashment an mercantile/ actual basis, However gratuity has been accounted by

way of actuarial veluation and due provision has been made in the books in current year

*"There is no expendiure incurred on employees who were in receipt of remuneration in tha aggregate of not less than

Rs. 24,00,000/- p.a. if employed through out the year and Rs. 2,00,000/- per month for a part of the year,

NOTE 23 . FINANCE COSTS

31.03.2012 31.03.2011

Bank charges 27 548.55 23,277.08
Interest on Term Loan 2,887 147.00 2.236,207.00
Interest on Working Capital 6,846,310.00 4,337,585.00
Interest on Others 26,450.00 51,242.00
§,787,455.55 6,648,325.06
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NOTE 24 . OTHER ExPENSES

A) ADMINISTRATIVE EXPENSES

Audit exp,
Auditor Remuneration
Charity & donation
Conveyance expenses

Cost Audit fees

Fees & subscription
Insurance

Legal & Professional axp.
Listing Fees

Loss on Sale of fixed Assais
M.D. Remuneration
Miscallaneous expenses
Pestage, Telegram

Printing & Stationery

Public Walfair axp.

Rent, Rates & Taxes

Repair & Maintenance { Vehicle )
Telephone exXpenses
Traveliing Expenses

Water Cass

B) SELLING & DISTRIBUTION EXPENSES

Freight, Checking Loading & Unloading Charges

Mhlmmy
Tax audit feas

Certification & Consultancy

31.03.2012 5l E@QT]
6,025.00 3,935.00
50,000.00 50,000.00
76,200.00 50,001.00
353,342.00 277,985.00
20,000.00 20,000.00
167,141.00 146,897.00
183,786.00 406,549.00
35,755.00 467,482.00
34,193.00 34,193.00
86,605.00 0.00
1,260,000.00 1,200,000,00
199,450.30 117,450,00
7,194.00 21,731.00
345,234.00 330,497.00
25,025.00 128,950.00
80,500.00 135,660,00
58,023.00 80,035.00
183,718.00 180,547.00
420,950.00 875,765.00
101.227.00 135,600.00
3,685,256.30 4,663,577.00
6,080,886.00 4,381,515.00
140,832.00 108.558.00
6,221,698.00 4,490,973.00
9,906,966.30 9,153,680,00
30,000.00 30,000.00
10,000.00 10,000.00
10,000.00 10,000.00
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NQTE-25 - A. K. SPINTEX LIMITED is public limited company incorporated under companies Act 1856,
Company is mainly engaged in processing of grey fabric.

NOTE 28 NING PER SHAR

As per accounting Standard -20"Eaming per Share” issued by the Institute of Chartered Accountant of India
the particulars of EPS for equity Share holders are as below:

| Particulars 31.03.2012 ] 31.03.2011

| Net Profit aftar taxes for equity shareholders 73.55 121.62 |

|' Number of Equity Shares outstanding 5031750 5031750
Weighted average number of Equity Shares outstanding 9031750 5031750

| Basic Earning Per Share 1.46 2.42

|_Diluted Earning Per Share 1.46 J 242

NOTE 27 - MANAGERIAL REMU TION
Detalls of Remuneration paid to directors as under-

PARTICULAR CURRENT YEAR PREVIOUS YEAR

[Amount in Rs ] [Amount in Rs ]
Directors Remuneration 1260000 1200000
NOTE 28 - CONTIGE LIABILITIES

1. The Textile ‘ess Committee has raised a demand of Rs.48.26 Lacs against the comparny. The Company
has filed varous @ppeal against it before Hon'ble TC Appellate Tribunal, Mumbai. The Company has not
received any communication from the tibunal and as pPer our information and belief the matter is still
pending with TC Cass Appellent Tribunal. Mumbai and consequently, liability, if any arises will be
accounted for as and when the case will be decided. The management being confident of winning the
case, no provision of the above has been made.

. The Company has deposited Rs.B2246/- under protest towards demand confirmed by the order of
Commissioner of Excise in Case No IV{SEH#WBHUR-IWN:ESE? Dated 18.08.2004, Company has filed
the appeal in CESTAT,

- Honble CESTAT Vide it.s Final Order No. 493-495/08 CEx. Dated 18.07.2008 reduced the penalty and
accordingly we have filed the refund of excess penalty deposited by us. The department has sanctioned a
sum of Rs. 114093 /- on 27.02.2009 towards excess penalty deposited by us. The department preferred an
appeal with the Rajasthan High Court and matter is pending with High Court,

Hon,ble Raigsthan High Court in Central Excise Appeal No. 34/2007 * Union of India Vs. A K Spintex Ltd.
& Anr.” Has decided the case in our favour. The Department has filed SLP with Hon'ble Supremea Court of
India vids 2.2 | Civil) No. 25058 of 2008,

A writ petitan regarding livability of Rejasthan entry tax on the processing units was pending before the
Hon. Rajasihan High Court, Jodhpur in which a modified interim order was passed on 21.01.2011. In
compliance with the order. the company had to deposit 50 % of the entry tax for the vears of which
assessment is done l.e. FY 2007-08 and for the balance 50% amount, a surety bond was given, As the
final order on the aforesaid writ petition has not been yet passed, the company on conservative basis has
accounted for the entry tax upto FY 2007.08 in the books of accounts, In view of the management, there

8]

[ ]

=

o

Thus, the total amount of disputed liability for the penod 01.04.2008 to 31.03.2012 is Rs. 73.21 lacs for
which no pravisien is made being contingent in nature.
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NOTE23-T ON INCOME

The break up of Deferred Tax Assets and Liabilities as on 31-3-2012 s as under:
[Rs.in Lacs]

Deferred Tax Calculation Liability 2011-2012 2010-2011
Opening balance 14,350 844 12,085,732
Add: Tax Arising on account of Current Year Depreciation 7,573,384 22,84 912
Closing Balance 21,924,029 14,350,644

NOTE 30 - RELATED PARTY DISCLOSURE:

The company is having following related parties as defined under AS-18 issued by ICAI
A The Co. is dealing with following related parties as defined under AS-18 issued by the ICAL

Key Management Personnel : Shri Prakash Chand Chhabra (Managing Director)
Sister/ Associate concemns : Fashion Suitings Pvt. Ltd

B. Detail of transactions made with above parties during the year 2011-2012

[Rs. In Lacs]

i L B i P i A e LT N T A R R = 5
Aty £ [ g rmhetn Beks ETE i i b A i v&ix:;?ﬁﬂwﬁéé
;;ggg%%&% e i ah P SEUELE G %ﬁm W s
e aliinn e Eﬁ} L 2010-1 *?ﬁ“&ig 200 20 D B 4
income services 000 00 000 B 390.06
(Processing charges recaived G e i
Balance Outstanding as on 31 d
March Debtors a/c he 00 0.00 |- ‘000 (-)1.89
s e T i i | R e o
Paymen_t -~ Salary ;xﬁw 1200} 000 0.00 Eﬁi:«;f-ﬁﬁg‘gg% 0.00
NOTE 31-IMPORTED AND INDIGENEOUS RAW MATERIAL COMPONENTS AND SPARE PARTS CONSUMED
' % Total Value % Total Value
Consumption Consumption
Particulars Current Year | Current Year | Previous Year Previous Year |
Raw Material "
" Imported . % 0.00 % - 0.00
indigenously obtained 100% 73033544.00 100% 66428192.00 |
Spare Parts ' -
Importad . 0% 0.00 0% ) 0.00
Indigencusly obtained 100% 27935203.00 T 100% 28040093.00

NOTE 32 — DUES TO MICRQ ALL & MEDIUM ENTERPRIS
The Government of India has promulgated an act namely “The Micro, Small & Medium Enterprises
Development Act 2006" which comes into force with effect from October, 2 2006. As per The Act, the Company
is required to identify the Micro & Small Enterprises & Pay them interest on over due beyond the specified
period imespective of the terms agreed with the enterprises. The Company has initiated the process of
identification of such suppliers. In view of number of supplier & no receipt of critical inputs & response fram
several such potential parties, the lisbility of interest cannot be reliable estimates nor can required disclosure
be made. Accounting in this regard will be carried out after process is complete and reliable estimate can be

made. Since the Company is regular in making payments to all suppliers, the management does not anticipate
any significant interest liability
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NOTE 33 - PREVIOUS YEAR FIGURES
Till the year ended 31 March 2011, the Company was using pre-revised schedule VI to the Companies Act,

19586, for preparation and presentation of its financial statements, During the year ended 31 March 2012, the
revised schedule VI notified under the companies act 1956, has become applicable to the company, The
company has reclassifiad previous year figures to conform to this year's ciassification. The adoption of revised
schedule VI does not impact recognition and measurement principles followed for preparation of financial
statements. However, it significantly impacts presentation and disclosures made in the financial statements,
particularty presentation of Balance Sheet.

As the company's significant business activity falls within a single primary business segment viz,
‘Processing of Fabrics", the disclosure requirement of accounting Standard-17 “Segment reporting”, issued by
Institute of Chartered Accountants of India, is not applicable.

N 35 — SIGNIFICANT ACCOUN 1N Cl

1. Method of Accounting

The accounts have been Prepared as per historical cost convention and on an accrual basis. Accounting
policies not specifically referred to otherwise be consistent and in consonance with generally accepted
accounting principles followed by the company.

2. Fixed Assets
a) Fixed assats are stated at their original cost (net of CENVAT) including incidental expenditure related to
acquisition and Installation less accumulated depreciation.
b) Capital assets under erection / installation are reflectad in the balance sheet as Capital work-in-progress.

the date on which the assets are put to use.
Depreciation on assets where actual cost does not exceed Five Thousand Rupees, being provided at the rate
of Hundred percent in the ¥ear of acquisition,

4. Investment.
Investments are stated at cost.

5. Revenue Recognition / Basis of accounting
The company follows the accrual system of accounting except certain items like interest, rebates, discounts &

claims on sales, insurance claims elc are admitted as and when there is reasonable certainty.

6. Inventories
Inventories are valued as under,

Finished Goods : At Cost or market realisable value, whichever is lower.
Work in Progress : At Cost inclusive of allocable overheads
Dyes & Chemical, Stores & Spares efc : At lower of cost or net reslisable value.

7. Job Processing Income
Job Processing Incoms is stated at net of discount,
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8. Retirement Benefits

Company’s contribution accruing during the year in respect of Provident Fund and Employee State Insurance
Scheme has been charged to Profit & Loss Account,

Encashment of leave is accounted on Accrual Basis

Liability in respect of employees gratuity is valued on actuarial basis made by the Life Insurance Corporation of
india under employees’ group gratuity scheme. Any shortfall or excess based on such valuation is accounted
for.

9. Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of the qualifying assets are capitalized
as part of the cost of such assets A qualifying asset is one that necessarily takes substantial period of time to
get ready for intended use. All other borrowing costs are charged to revenus.

10. Segment Reporting

The company's main operation relates to the processing of man made fabrics and has only one unit i.e
process house which is located at Bhilwara (Raj) and most of the customers are local. Henca the company
does not have any other segment to disclose separately,

11. Related Party

Related party transactions as raquired under AS- 18 issued by the ICAl are disclosed by way of notes to the
accounts, =

12. Earning Per Share {EPS)
EPS is calculated as per AS-20 issued by the Instituta OF Chartered Accountants Of India.

13. Deferred tax

Provision for current tax is made after taking into consideration admissible benefits under the provisions of the
Income Tax Act, 1961. Deferred tax resulting from timing difference between book profits and taxable profits is
accounted for using the tax laws and rates that have been or substantively enacted as on the Balance-Sheet
date. Deferred tax asset s recognized and carried forward to the extent there is a reasonable certainty that the
assets will be realised in future.

14. Impairment of Assets

Factors giving rise to any indication of any impairment of the carrying amount of the company’s asseis are
appraised at each balance sheet date to determine and provide/revert an impairment loss foliowing accounting
standard AS-28 for impairment of assets.

15. Contingent Liabilities.
Contingent Liabilities disclosed by way of notes.

For O.P.DAD & CO. FOR & ON BEHALF OF
CHARTERED ACCOUNTANTS A.K. SPINTEX LIMITED
Sd/- ' 8d-

[O.P.DAD]

PARTNER MANAGING DIRECTOR

PLACE: BHILWARA
DATED: 30.05.2012.
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CASH FLOW STATEMENT

=) Current Year | Previcus Year

l_ B 31.03.2012 31.03.2012

' (A) | CASH FLCW STATEMENT FROM OPERATING ACTIVITIES

| [ Net Profit Before Tax 10701009 18043400 |

il Lgdjustments_fg -

| | Depreciation 17388995 18992310

[ | Interest Expenditure 9787456 6648325

|| Loss { profit (+/-) on sale of Fixed Assets 66605 0

| Pre'minary Expenses Wicf 0 0

| Adjustments for i- .
inventaries {8554921) (15208610)
Sundry Debtors (10428577) 2630456 |

|| Loans and Advances (10548726) 4091703

|| Current liabilities 11174964 26817885
Less : Taxes Paid (Net of refund) 4227772 {3686136)
Cash Generated from Operations (A) 23B16576 57419134

(B} | CASH Fi .OW FROM INVESTING ACTIVITIES ;

Purchase of Fixed Assets {5042070) (66134901)

i increase in Capital W.1.P. 0 0
Sale of Fixed Assets 660505 552900
Net Cash Used in Investing Activities (B) {4381565) (67582001)

(C) | CASH FLOW FROM FINANCING ACTIVITIES

| Net Proceeds fror long term borrowing [ (10700496) |  (7,495684)
Increase in hank buirowing for Working Capital | 928623 24,008,281 |
Incraase ((Repayment) of Unsecured loan 0 0

| increase in share capital/application money 4] D |

| Interest Paid (9787458) (6648325)

Net Gash From Financing Activities (C) (19559328) 9852272

(D) | Net increase / Decrease in Cash & Cash Equivalent (A-B+C) {124317) (300595)
Closing Balance of Cash & Cash Equivaient 21658 145878

| Opening Balance of Cash & Cash Equivalent 145975 448571 |

AS PER ALDIT REPORT OF OUR EVEN DATE
For: O.P LAD & CO,

CHARTERED ACCOUNTANT

Sdi-

[C.P. DAD]

PARTNER

FLACE: BHILWARA

DATE: 30.05.2012

FOR AND ON BEHALF OF THE BOARD

AK. SPINTEX LIMITED, BHILWARA
I8 endE)

[P.C. CHHABRA] :

[MANAGING DIRECTOR]

Sdl-
[MANOJ KOTHAR! ]
[DIRECTOR]
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DETAILS AS REQUIRED LINDER PART IV OF SCHEDULE VI OF THE COMPANIES ACT 1958
BAL ANCE-SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE.
1 ils
Certificate Identification Nu mber L17117RJ 1994 PLCOOBS18
Registration No. 008g16 State cods 17
Balance-Shest Date 31 2012
Date Maonth Year
2 Capital raised during the
mount in thousand
Bublic Issue Bonus Issue
Nil NIL
Promoter Private Placement
il Mil
3 Position of mobilisation Total Total
& deployment of funds Liabillties Asseis
ount In Thousand 234210 234210
Saurces Of Funds Paid up Reserve &
Capital Surplus
50,317.50 48267
Secured Deferred Unsecured
Loans Tax Loans
120071 15555 -
Application of Funds MNet Fixed Capital Investments
Assats wip
1711489 o 3
Net Current Misc.
Asseots Expenditure
63028 0
4 Performance of Co, [Amount
ousand Rupe Turnover Total Expenditure
320498 268628
Profit Profit
befo after tax
10701 7355
EPS [In Rs] ‘ Dividend rate
1.46 Nil
5 Generic Names of three principal products/services of
company [as per mon terms
Item Code No. [ITC Code| s51211
Product Deseription Processing of man made fabrics
As per our report of even date
For O.P.DAD & CO. FOR AND ON BEHALF OF THE BOARD
CHARTERED ACCOUNTANTS A.K.SPINTEX LIMITED s"
d-
[0.P.DAD] i Mhm;cnnam
Partner {Managing Director) {Birector)
Place : Bhilwara
DATE : 30.05.2012
31 18% Anncal Report 2011-2012




=1 Vet -

F T Y =1 1 F f=

= - 1 L=l

A. K. SPINTEX LIMITED /@

]

7] 8% Annual mew



\. K. SPINTEX LIMITED &

PROXY FORM
X Na. of Shares held
of being a member/ members
above named Company, hereby appoint Shrif Mrs./ Miss of
in the district of or failing him¢ her Shri/ Mrs./ Miss
of in the district of

as my/ our proxy to vote for me/ us on my/ cur behalf at the 18" Annual
| Meeting of the Company to be held on 29" September, 2012 at 11.00 a.m.or at any adjournment

this day of 2012,

"his proxy form in order to be effective should be duly stamped, completed and signed and must be
ed with the Company's Registered Office not less than 48 hours before the meeting.

Cut here .

A. K. SPINTEX LIMITED

Registered Office : 14" Km. Stone, Chittor Road,
Bilia Kalan, Bhilwara =311 001.

ATTENDENCE SLIP

W record my presence at the 18" Annual General Meeting of the Company held on 29" September,
£11.00 am. at 14® K.M. Mile Stone Chittor Garh Road, Bilia Kalan, Bhilwara.

ime of the Sharehclder (in Block Letters)

lo. Mo. of Shares held Name of Proxy (if the Proxy attends, instead of the
older) :

Signature of Shareholder / Proxy

ars attending the meeting must fill in this attendance slip and hand it over at the entrance of the mesting

ers are reguested to bring their copy of the annual report at the meeting.
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